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RESPONSE TO HM TREASURY’S CONSULTATION ON THE REVISION OF THE E-MONEY DIRECTIVE AND IMPLEMENTATION OF THE EU REGULATION ON CROSS-BORDER PAYMENTS IN EURO

1 April 2009

Introduction 

The Payments Council is pleased to have the opportunity to comment on HM Treasury’s approach towards EU level negotiations on the revision of the E-Money Directive and towards the implementation of a revised Regulation 2560 into UK law. 
The Payments Council is the organisation that sets strategy for UK payments. It was established in March 2007 to ensure that UK payment systems and services meet the needs of users, payment service providers and the wider economy.

The Payments Council has three core objectives:

· to have a strategic vision for payments and lead the future development of cooperative payment services in the UK;

· to ensure that the payment system is open, accountable and transparent; and

· to ensure the operational efficiency, effectiveness and integrity of payment services in the UK.
More information on the Payments Council and a full list of our members can be found on our website, www.paymentscouncil.org.uk.
We have restricted our response to issues relating to Regulation 2560. The proposed changes to the E-money Directive primarily concern E-Money Institutions and are therefore not directly relevant to most of our members. 
Regulation 2560

We are broadly supportive of the Government’s proposed approach to the revision of the Regulation. We strongly support the Government’s position not to extend the scope of the Regulation to include Sterling payments, for the reasons stated in 1.26. 
In view of the linkage with their responsibility for the PSD conduct of business, we also support the proposal for the FSA to act as the competent authority for the purposes of the Regulation, and the FOS (Financial Ombudsman Scheme) to act as the out-of-court redress mechanism. 
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